
Previous: 8,053.9 PSEi change: -0.04%

High: 8,087.4 Best: DMC +2.12%

Low: 8,014.9 2nd best: JGS +2.04%

Close: 8,050.8 2nd worst: AGI -1.40%

Val. traded (mn): 5,153.0 Worst: ALI -2.49%

Tenor Change Yield Tenor Change Yield

3 months +0.0180 5.4910 5 years -0.0150 6.3150

6 months -0.0870 5.9170 7 years -0.0180 6.3690

1 year -0.0170 6.0520 10 years -0.0080 6.4700

2 years -0.0080 6.2080 20 years +0.0040 6.7880

3 years -0.0080 6.2580 30 years -0.0197 6.9024

4 years -0.0110 6.2890

Previous Close Previous Close

PHP/USD 52.570 52.430 EUR/USD 1.1414 1.1440

Tenor Change Yield Tenor Change Yield

3 months +0.0266 2.4073 5 years -0.0353 2.5452

6 months +0.0165 2.5100 10 years -0.0342 2.7098

2 years -0.0171 2.5726 30 years -0.0262 3.0400

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Domestic equities held steady amid charges against Huawei over security issues. Meanwhile, local fixed income yields fell over a possible pause in

the rate hikes and the Philippine Peso recovered as investors await US data.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Most global equities traded lower on heightened concerns over US-China trade relations. US Treasury yields fell, while the US Dollar was steady as

investors anticipate the Fed's policy meeting later this week. 
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 The local equities market continued to trade flat despite a regional decline 
after the US Justice Department "unveiled" charges against Chinese telecom 
firm Huawei and its chief financial officer, Meng Wanzhou. This news may have 
dampened optimism over the upcoming US-China trade talks. The PSEi ended 
at 8,050.82 (-0.04% DoD). 

 Local fixed income yields continued to fall after the BSP hinted that it will be 
prudent in setting monetary policy in 2019. Moreover, given dropping inflation, a 
pause in the rate hikes is on the table. The BSP said monetary authorities are 
approaching 2019 with “cautious optimism,” citing the country’s economic footing 
against external risks which could weigh on prospects for sustained expansion. 
On average, the curve fell 1.54bps. 

 The Philippine Peso recovered as investors await the FOMC meeting minutes 
where monetary policy in the US is likely to be less supportive of the greenback 
in the short term. Moreover, markets are pricing in an end of the Fed rate hike 
cycle. The USD/PHP pair closed at 52.43 (-0.27% DoD). 

 According to the Bureau of Treasury (BoTr) the government's end-2018 
outstanding debt jumped to a record high of Php7.293 trillion, up 9.6% YoY. 
Despite the increase in nominal amount, debt-to-GDP ratio in 2018 declined to 
41.9% (from 42.1% in 2017), resulting from "prudent cash and debt 
management and steady economic growth". Domestic debt, which rose to 
Php4.78 trillion (+7.6% YoY), composed 65.5% of total end-2018 outstanding 
debt. Likewise, foreign debt grew 13.8% YoY to Php2.516 trillion. 

 Megaworld Corp. (PSE Ticker: MEG) is allocating Php65 billion for capital 
expenditures in 2019, 8.33% higher than last year.  Megaworld disclosed that 
80% of the capex for property developments across  its 23 townships and the 
remainder will be used for land acquisitions and investment properties.  

 US equities closed mixed as investors weighed 4Q18 earnings releases and 2019 
guidance from companies. Concerns over trade tensions are also growing as the 
US issued criminal charges against China's Huawei Technologies for violating US' 
sanctions on Iran and intellectual property theft. The DJIA closed at 24,579.96 
(+0.21% DoD), while the S&P 500 ended at 2,640.00 (-0.15% DoD). 

 European stocks dipped as global trade jitters spilled over to the Eurozone, and as 
investors anticipate the voting of British PM May's Brexit deal. The MSCI Europe 
ended at 119.56 (-0.96% DoD). 

 Asian stocks continued their slump, with concerns over the US-China trade 
relations heightening following the US' fraud charge against Huawei's Chief 
Financial Officer. The MSCI APxJ closed at 502.87 (-0.33% DoD). 

 US Treasury yields fell as the US Federal Reserve meet for the first time in 2019. 
Investors await the Fed's interest rate policy outlook and balance sheet reduction 
plan. On average, yields fell 1.16bps, with the 10-year declining 3.42bps to 
2.7098%. 

 The US Dollar was steady as US Fed's two-day meeting gets under way. The DXY 
ended at 95.8320 (+0.09% DoD). 


